Bapepam Rulebook

RULE NUMBER 111.C.3 : REQUIREMENTS OF CANDIDATES FOR
DIRECTORS AND COMMISSIONERS OF A
CENTRAL SECURITIES DEPOSITORY

Attachment

Decision of the Chairman of Bapepam
Number : Kep-14/PM/1996
Date : January 17, 1996

1. Candidatesfor directors and commissioners of a Central Securities Depository must meet the
following requirements:

a beindividuaswho have Indonesan citizenship and are legaly competent;

b. have never been declared bankrupt or been adirector or commissioner who was responsible
for causing acompany to go bankrupt;

c. havenever been found guilty of acrimina act;

d. havenever committed a disgraceful act in the Capitd Market in particular or in thefinancia
sector in generd,;

e. haveagood character and mordls,
f. have Capitd Market expertise; and
g. havenever engaged in amaterid violation of the Capital Market law and regulations.

2. Inaddition to the requirements referred to in item 1 of thisrule, candidates for directors and
commissioners of a Central Securities Depository must also meet the following additional
requirements.

a haveagood underganding of the Capita Market law and regulations;
b. haveagood vison about Capitd Market; and
c. becommitted to the development of the Capital Market.

3. A Centra Securities Depository may have no more than seven directors and seven
commissioners.

4. The candidates for directors of the Central Securities Depository must be proposed by
shareholderswho have a least 20% (twenty percent) of the outstanding shares, through the
board of commissioners and received by Bapepam at leest 21 (twenty one) days before the
Genera Meeting of Shareholders held to eect directors of the Depository, by submitting alist of
candidates in accordance with the number of postionsto be filled.

All rules published are translated from the original documents. If there is any hesitation regarding the rules,
please refer to the original documents.
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The candidates for commissioners of the Central Securities Depository must be proposed by
shareholderswho have a least 20% (twenty percent) of the outstanding shares, through the
board of commissioners and must be received by Bapepam at least 21 (twenty one) days before
the Generd Mesting of Shareholders held to eect commissoners of the Depository, by
submitting alist of candidates in accordance with the number of pogtionsto befilled.

Nominations for the directors and commissioners of anew Central Securities Depository must
be submitted to Bapepam by the shareholders.

Except in a case where the nomination is for replacing a director or commissioner who has
resgned hisor her termswas over, the list of candidates proposed by the shareholders must be
as apackage of directors or a package of commissioners.

One of the candidates for directors must be chosen asthe candidate for the president director,
and the others must be chosen as candidates for directors who are responsible for one or more of
the following activities

a stlement;

b. Cusodid services,

c. financia management;

d. internal inspections;

e. information technology ; and
f. human resources.

One of the candidates for commissioners must be chosen as the candidate for president
commissoner.

The names of the candidatesfor directors or commissioners can only be proposed by the
shareholder(s) in oneligt of candidates.

Thelist of proposed directors and or commissioners of the Central Securities Depository must
be submitted to Bapepam, accompanied by the following documents:

a curriculum vitae of the proposed directors or commissioners of the Central Securities
Depository;

b. adgatement from each candidate which covers the following:
1) anagreement to be elected as adirector or the commissoner; and

2) anagreement to cooperate in conducting fair, orderly, and efficient Central Securities
Depository activities,

c. asaement by each candidate for director not to have multiple positions as amember of a
board of directors, commissioners, or an employee of another company, when dected asa
director.

All rules published are translated from the original documents. If there is any hesitation regarding the rules,
please refer to the original documents.
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The natification of invitation for the Generd Meeting of Shareholders of the Central Securities
Depository must be announced 14 (fourteen) days before the date of invitation. The notification
shdl contain the plan to dect directors or commissoners.

Theinvitation for the General Meeting of Shareholders shdl be announced 14 (fourteen) days
before the mesting isheld.

Bapepam will examine the proposed directors and or commissoners by considering the
requirements as specified initems 1 and 2 of thisrule, and submit to the Central Securities
Depository theligt of candidates who meet the requirements, no later then 7 (seven) days before
the Generd Meeting of Shareholders.

The board of directors of the Centra Securities Depository must inform the shareholders of the
Centra Securities Depository about the list of candidates who meet the requirements, no later
then 4 (four) days before the Generd Meeting of Shareholders.

Theterm of office of directors and commissioners of the Centra Securities Depository is3
(three) years, and they may be redected. Thefirgt term of office of acommissioner of the
Central Securities Depository isfor 2 (two) years.

When adirector or commissioner of a Central Securities Depository is appointed to replace the
director or the commissioner who resgned before his or her term was over, the Person is elected
only for the remainder of the term of the former director or commissioner.

When filling the vacancy in the office of adirector or commissioner who resigned before his or
her term was over, and or when a additiond director is needed, the proposed candidate must
agree to cooperate with, and not have an objection from, the existing directors.

The term of office of the directors of the Central Securities Depository must end at a different
time than that of the commissioners.

The Genera Meeting of Shareholders to ect the directors of the Central Securities Depository
must be led by the presdent commissoner or, one of the other commissoners of the Central
Securities Depository in the absence of the president commissoner.

The General Meseting of Shareholders to eect the commissioners of the Centra Securities
Depository must be led by the president director, or one of the other directors of the Central
Securities Depository in the absence of the president director.

All rules published are translated from the original documents. If there is any hesitation regarding the rules,
please refer to the original documents.



